
BYLAW NO. 1 2 / 8 9  

A  B Y U W  O F  THE RURAL MUMCIPUITY O F  LIMSDEN NO. 189 
IN THE PROVINCE O F  SASKATCHEWAN REQUESTING THE APPROVAL O F  THE 
LOCAL GOVELWE.UT COMMITTEE FOR AN AGREEMEYT ENTERED I!'TO 
BETWEEN THE RURAL MUMCIP.2LITY O F  LUMSDEN NO. 189 
A\D THE SASKXTCHEWXN ASSOCIATION OF R U N  .MUhTCIP.%ITIES 

WHEREAS the  Council  of the  R u r a l  hfunicipal i ty  of LUMSDEN 

No. 189 has by resolurion. en tered  in to  an  agreement  wi th  the Saska t chewan  

Associat ion of  R u r a l  .Municipalities da ted  December 4 ,  1989 , f o r  the  purpose of  

provid ing  l iabi l i ty  insurance  coverage for  the munic ipa l i ty ,  and  whereas  the  agreement  is 

condi r iona l  upon the  R u r a l  Munic ipa l i ty  of LUMSDEN No. 189 

ob ta in ing  Local Gove rnmen t  Commit tee  approval  as to its t e rms  and  condit ions:  

T H E R E F O R E  the  Council  of the  Rura l  Munic ipa l i ty  of LUMSDEN 

No. in the Province  of Saska tchewan,  enacts  as follows: 

1. T h e  agreement  hereto a t tached  a n d  ident i f ied  as Schedule  " A '  to  this  Bylaw 

a n d  executed  by the Reeve and  Adminis t ra tor  shal l  be submi t t ed  to  t h e  Local  

Gove rnmen t  Commit tee  fo r  approval .  

2. T h e  said agreement  sha l l  on approval  of the Local  Gove rnmen t  Commit tee  a n d  

upon  f i n a l  passage of  th i s  bylaw, becoming b ind ing  on the  par t ies  thereto.  

SEAL 

CERTIFIED A TRUE COPY o f  Bylaw No. 1 2 / 8 9  
p a s s e d  by r e s o l u t i o n  o f  C o u n c i l  a t  a 
R e g u l a r  Mee t ing  o f  C o u n c i l  h e l d  on 
DE, -Ler  4 ,  1989.  



Revised J a n u a r y  1, 1988 

THIS IS SCHEDULE " A  AS ATTACHED TO AND FORMING PART O F  BYLAW NO. 12/89, 

S E L F - I N S U R A N C E  P L A N  A G R E E M E N T  
Between: 

Saska tchewan Association of R u r a l  Municipal i t ies  ("S.A.R.M.") 
a n d  

R u r a l  M i ~ n i c i p a l i t y  of LUMSDEN , No. 189 
a  member  of S.A.R.M. ("the Member") 

WHEREAS: 

a) S.A.R.M. wishes to o f f e r  t o  i ts  members  a n  insurance  plan p rov id ing  
comprehensive general  l iabi l i ty  coverage a n d  e r rors  and  omissions coverage;  

b) T h e  Member  wishes to par t i c ipa te  i n  such a  plaii as  an insured  a n d  as  an 
insurer ;  

NOW T H E R E F O R E ,  in considerat ion of t he  terms a n d  condi t ions  of t h i s  agreement ,  t he  
par t ies  agree as  follows: 

1. T h e  Plan 

S.A.R.M. shal l  opera te  a  plan on  beha l f  o f  its members  t o  p rov ide  comprel iensive 
genera l  l iabi l i ty  and  e r rors  a n d  omissions l iabi l i ty  insurance  bene f i t s  to 
par t i c ipa t ing  municipal i t ies .  T h e  p lan  sha l l  be called t he  Saska tchewan 
Association of R u r a l  Munic ipa l i t i es  L iab i l i ty  Se l f - Insurance  P lan  ("the Plan"). 

2. In i t i a l  Appl ica t ion  

a) Only  municipal i t ies  which  a r e  members  of  S.A.R.M. a r e  eligible t o  app ly  t o  
par t ic ipate .  

b) A munic ipa l i ty  wishing t o  par t i c ipa te  a t  any  t ime d u r i n g  t he  1987 ca lendar  
i ve r  two year  policy per iod ( J anua ry  1 ,  1987 t o  J a n u a r y  1, 1988) sha l l  de l '  

execu ted  copies of th i s  agreement  t o  S.A.R.M. n o  la te r  t han  November  30, 
1986. 

c) A munic ipa l i ty  par t i c ipa t ing  d u r i n g  t he  1987 ca l enda r  yea r  policy per iod wil l  
be assessed f o r  the  a n n u a l  p r emium in propor t ion  t o  the  n u m b e r  of  days  i t  
requires  insurance  coverage. 

** D A T E  I N S U R A N C E  C O V E R A G E  I S  T O  BEGIN January 1, 1990  

d)  A munic ipa l i ty  wishing to app ly  t o  par t i c ipa te  i n  a n y  year  o r  pa r t  thereof  
a f t e r  1987 shal l  del iver  two executed  copies of  t h i s  agreement  to S.A.R.M. n o  
la te r  t han  th ree  (3) months  be fo r e  coverage is t o  commence. Such  a  
munic ipa l i ty  will  be requi red  t o  pay a  la te  joining fee of $1,000.00 i n  
add i t ion  to all  o the r  p remiums,  c o ~ i t r i b u t i o n s  a n d  levies. T h e  a n n u a l  
p remium will  be pro-rated i n  p ropor t ion  t o  t he  number  of  days  i n su rance  is 
required.  T h c  la te- joining fee, p ro- ra ted  premium and  the  f i r s t  year 's 
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cont r ibu t ion  (not  p ro- ra ted)  a r e  payable  no  la te r  t han  30 days  a f t e r  insurance  
coverage begins. 

3. A n n u a l  Premium 

a) S.A.R.M. shal l  send to each appl ican t  munic ipa l i ty  a n  invoice f o r  the  
premium to  be paid for  coverage f o r  the  fol lowing year  

i) in the  in i t i a l  year ,  a f t e r  receipt  o f  t he  executed copies of th i s  
agreement  or  

ii) in any  subsequent  year ,  on o r  before  November  30. 

b) T h e  Member  agrees  to pay its p remium on  o r  be fo r e  F e b r u a r y  15 in any  year  
f o r  coverage in t ha t  year ,  unless pa r ag raph  2(d) applies.  

c) T h e  premium shal l  be  based on  a  f o rmu la  of a  basic  fee, a n d  a  var iab le  fee  
based on  t he  member 's  assessment, populat ion,  a n d  road mileage. 

d) T h e  S.A.R.M. Board of Di rec tors  ("the S.A.R.M. Board") sha l l  have  t he  power  
to increase  o r  decrease t he  total  p r emiums  charged,  to vary  the  propor t ion  o f  
the  premium a t t r i bu t ab l e  to f ixed a n d  var iab le  fees, a n d  t o  change  t he  ra te  
basis fo r  the  premium for  each  yea r  t he  P l an  is i n  opera t ion ,  based on  the  
est imated costs of opera t ion  f o r  t he  year.  

4. Management  of t he  Ope ra t i ng  F u n d  

a) T h e  opera t ing  f u n d  will  be f i nanced  by  a n n u a l  p r emiums  received unde r  
pa r ag raph  3. I t  will  be t he  p r ima ry  source of  f u n d s  f o r  admin is t ra t ion  
expenses  a n d  paymen t  of  claims. 

b) S.A.R.M. may invest  t he  money no t  immedia te ly  requi red  for  operat ions,  bu t  
only in the  inves tments  permi t ted  u n d e r  sect ion 81 of  T h e  Saska tchewan 
Insurance  Act.  

c) S.A.R.M. shal l  i n  each  year  t r an s f e r  t he  opera t ing  surp lus  (i ts ne t  p ro f i t  f r o m  
opera t ions  for  t h a t  year ,  less a  reasonable  reserve f o r  an t ic ipa ted  expenses) t o  
the  reserve f u n d  of the  P lan .  

5 .  Establ ishment  o f  Reserve Fund  

a) A reserve fund  will be establ ished by  cont r ibu t ions  f rom each par t i c ipa t ing  
munic ipa l i ty  in cach of  t hc  f i r s t  t h r ee  years  a f t e r  i t s  app l ica t ion  is accepted.  

b) T h e  Member  agrees to pay a  con t r ibu t ion  equa l  t o  t h r ee  t imes  t he  premium 
assessed aga ins t  i t  for  t h a t  year ,  in each  of  t he  f i r s t  th ree  years  a f t e r  i ts  
appl icat ion is accepted,  even if t he  Member  subsequent ly  t e rmina tes  i ts  
insurance  or  w i thd raws  f rom the  Plan.  
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c) S.A.R.M. shal l  send to each  appl ican t  munic ipa l i ty  an invoice f o r  any  
cont r ibu t ion  requi red  to be  pa id  for  t he  fol lowing yea r  

i) in the  in i t i a l  year ,  a f t e r  receipt  of the  executed  copies o f  th i s  
agreement  o r  

ii) i n  any  subsequent  year ,  on  o r  before  November  30 

d) T h e  Member  agrees to pay the  cont r ibu t ion  on or  be fo r e  Feb rua ry  15 in each  
of the  f i r s t  th ree  years a f t e r  its app l ica t ion  is accepted,  unless pa r ag raph  2(d) 
appl ies  to the  f i r s t  year 's con t r ibu t ion .  

6 .  Management  o f  t he  Reserve F u n d  

a) S.A.R.M. will  invest  the  money i n  t he  reserve fund  on ly  i n  t he  inves tments  
permi t ted  unde r  section 81 of the  Saska tchewan Insurance  Ac t  and  accord ing  
t o  guidel ines  set by t he  S.A.R.M. Board .  

b) S.A.R.M. will establish a  " ledger  account"  fo r  each  pa r t i c i pa t i ng  member  to 
record 

i) i ts  con t r ibu t ions  to t he  reserve f u n d ,  

ii) i t s  p ropor t iona te  sha r e  o f  w i thd rawa l s  f r om the  reserve f u n d  f o r  
paymen t  of admin is t ra t ion  expenses  a n d  claims, 

i i i)  i ts  p ropor t iona te  sha r e  of inves tment  income ea rned ,  and  

iv) i ts  p ropor t iona te  sha r e  o f  t he  opera t ing  surp lus  t r an s f e r r ed  t o  the  
reserve fund .  

c) T h e  Member  acknowledges t ha t ,  no tw i th s t and ing  pa r ag raph  6(b), i t  has  no  
proper ty  r ights  whatsoever  i n  t he  reserve f u n d  a n d  t h a t  a l l  of  the  reserve 
f u n d  is ava i lab le  to S.A.R.M. f o r  paymen t  of  admin is t ra t ion  expenses  a n d  
claims. I t  h a s  only a  r ight ,  sub jec t  t o  t he  preced ing  sentence,  t o  receive f r o m  
S.A.R.M., unde r  the  c i rcumstances  ou t l ined  i n  th i s  agreement ,  those amoun t s  
o f  money  ou t l ined  i n  th i s  agreement  a s  calculated by  S.A.R.M. accord ing  t o  
th i s  agreement ,  a n d  a  r ight  to receive a  s ta tement  as  t o  i t s  ledger  account  
f r om t ime  to t ime. 

d) In  ca lcu la t ing  a  member's p ropor t iona te  share ,  S.A.R.M. sha l l  use t he  
fo l lowing  formulas: 

i) f o r  wi thdrawals  f rom the  reserve fund  for  paymen t  o f  
admin is t ra t ion  expenses  a n d  claims, t ha t  p ropor t ion  o f  the  to ta l  
w i thd rawa l  requ i red  which t he  member 's  p r emiums  assessed f o r  t he  
year  in which  the  w i t h d r a w a l  is made  is to the  total  p remiums 
assessed for  a l l  members  fo r  t h a t  year ,  

i.e: 
Member's ~ r e r n i u m ,  vear  of w i thd rawa l  x  Amoun t  Requ i r ed  
Tota l  premiums,  year  of w i thd rawa l  
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ii) f o r  opera t ing  surp lus  t r an s f e r r ed  to the  reserve fund ,  t ha t  
proport ion of  t he  total  surp lus  t r an s f e r r ed  which  the  member's 
premium assessed for  t he  year  in which t he  surp lus  was t r an s f e r r ed  
is to the  total  p remiums assessed f o r  all  members  f o r  t ha t  year ,  

i.e: 
Member's o remiums,  year  of  t r an s f e r  x A m o u n t  Requ i r ed  
To t a l  premiums,  year  o f  t r an s f e r  

i i i)  fo r  inves tment  income ea rned  i n  the  reserve f u n d ,  t h a t  proport ion 
which  t he  member 's  p r emium assessed for  t he  year  i n  which  t he  
income was ea rned  is t o  t he  to ta l  premiunls  assessed f o r  all  members  
fo r  t h a t  year ,  

i.e: 
Member's o r emiums  for  the  vear  x  Inves tment  Income 
Tota l  p remiums for  t he  yea r  

7. Bor rowing  

a) I f  t he  f u n d s  of  the  P lan  become depleted be fo r e  t he  e n d  o f  a n y  year ,  t he  
P l an  may d r a w  on  t he  f u n d s  o f  S.A.R.M. i n  a n  a m o u n t  agreed upon by 
S.A.R.M. T h e  P lan  shal l  repay t o  S.A.R.M. any  such  d r a w s  ou t  of the  nex t  
p remiums payable  by  the  members ,  toge ther  with interest  a t  S.A.R.M.'s bank  
interest  ra tes  i n  e f f e c t  d u r i n g  t h a t  per iod.  

b) I f  au thor ized  by the  S.A.R.M. Board ,  S.A.R.M. may bor row in accordance  with 
i ts  incorpora t ing  act  and  by laws  for  t he  purposes  of  the  Plan.  

7A. Member's Liabi l i ty  

A member  shal l  be l iable  as  an insured  f o r  the  paymen t  of  t he  premium,  and  as  
an insurer  f o r  the  payment  of i ts  p ropor t iona te  sha r e  o f  t he  adminis t ra t ion  
expenscs a n d  claims against  the  Plan,  th rough  the  cont r ibu t ions ,  levies and  o the r  
amounts  required of a  member  unde r  t he  P lan .  

8. Special  Levy 

a) I f :  
i) the  f unds  of  the  P lan  become depleted i n  any  year ;  or  

ii) i t  becomes necessary to bu i ld  u p  the  reserve fund  a t  a  ra te  g rea te r  
t han  tha t  contelnplated unde r  pa r ag raph  5(b) o f  th i s  agreement ,  

the  S.A.R.M. Board may d i rec t  t h a t  a  special  levy be made  on each  
munic ipa l i ty  

i i i)  which was insured u n d e r  t he  P l an  in t he  policy per iod o r  per iods 
d u r i n g  which the  expenses  were  i ncu r r ed  o r  the  claim o r  c la ims 
which depleted the  f u n d s  o f  t he  P lan  arose, o r  
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iv) which is insured unde r  the  P lan  in the  policy per iod o r  per iods i n  
which it  becomes necessary t o  increase thc  ra te  of bu i l d -up  o f  the  
reserve fund .  

b) I n  pa r ag raph  8(a)(iii) and  elsewhcre i n  t h i s  agreement  the  policy per iod in 
which t he  claim "arose" is de f i ned  as: 

i) fo r  coverages prov ided  on  a n  "occurrence" basis, the  c a l enda r  yeat 
in which the  occur rence  (as  de f i ned  in the  insurance  policy) took 
place; 

ii) fo r  coverages prov ided  o n  a  "claims made"  basis, t h e  ca lendar  year  
i n  which  the  claim was made  (as de f i ned  in t he  insurance  policy). 

C) A  munic ipa l i ty  is l iable  t o  be assessed for  a n d  t o  pay i ts  p ropor t ion  o f  a  
special levy made  a f t e r  i t  w i t hd raws  f rom the  P l an  as  a n  insured ,  if the  levy 
relates  to expenses  which  were  i ncu r r ed  o r  c la ims  which  arose d u r i n g  the  
policy per iod when  t he  mun ic ipa l i t y  was par t i c ipa t ing  in t he  P lan .  T h e  
munic ipa l i ty  is l i ab le  on ly  f o r  t h a t  p a r t  of  t he  levy  a t t r i bu t ab l e  t o  expenses 
which  were  i ncu r r ed  a n d  claims which  arose d u r i n g  t he  policy period(s) in 
which  t he  munic ipa l i ty  was a  member  of  t he  Plan.  (Fo r  g r ea t e r  ce r ta in ty ,  
"policy period" r e f e r s  t o  t he  fu l l  c a l enda r  year  a n d  no t  just t h a t  port ion o f .  
t he  year  when  t he  member  was insured  unde r  t he  Plan.) 

d) I n  ca lcu la t ing  a  member 's  p ropor t iona te  sha r e  of  the  special  levy, S.A.R.M. 
shal l  t ake  t h a t  proport ion of  t he  to ta l  levy requi red  with respect t o  any  given 
year  which the  member's p r emiums  assessed f o r  t he  year  wi th  respect to 
which  t he  levy is made  is t o  t he  to ta l  p remiums assessed f o r  a l l  members  i n  
t ha t  year ,  

i.e: 
1 x Levy Requ i r ed  
Total  Premiums,  year  for  which levy made  

e) T h e  levy shal l  be paid wi th in  t h i r t y  (30) days  a f t e r  the  da t e  of  paymen t  
specif ied i n  the  notice of levy,  whe the r  o r  not  the  member  is par t i c ipa t ing  in 
the  P lan .  

9. Au toma t i c  Renewal  of Policy 

a) T h e  policy insur ing  the  member  sha l l  be renewed au tomat ica l ly  f rom year  to 
year  a f t e r  the  expi ry  of the  in i t i a l  policy per iod.  T h e  te rms  a n d  condi t ions  
of the  insurance  policy shal l  rcmain  unchanged ,  unless no t i f i ed  to the  
par t i c ipa t ing  munic ipa l i t i es  in accordance  wi th  pa r ag raph  12(b). 

b) A member  may,  sub jec t  to i ts  ob l iga t ions  unde r  th i s  agreement  a n d  i n  
par t i cu la r  unde r  pa r ag raph  11, t e rmina t e  i ts  i n su r ance  policy on  wr i t t en  
not ice  t o  S.A.R.M., del ivered a t  o r  s en t  by  registered mai l  t o  S.A.R.M.'s head 
of f ice .  T h e  member  i s  l iable  f o r  t he  p r o  ra ta  p r emium for  t he  expi red  t ime 
un t i l  not ice  of  t e rmina t ion  is received.  S.A.R.M. shal l  r e f u n d  the  excess o f  
the  a n n u a l  p remium ac tua l ly  paid by the  member  ove r  the  p ro  ra ta  premium 
f o r  the  expired time. 
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10. Fo r f e i t u r e  - Penal t i es  

a) Neglect o r  re fusa l  by  a  Member  t o  p a y  t he  premium,  t he  cont r ibu t ion ,  the  
levy o r  any  o the r  amounts  d u e  u n d e r  t he  P l an  by t he  da t e  specif ied f o r  
paymen t  shall: 

i) cause t he  policy t o  au tomat ica l ly  lapse, upon  S.A.R.M. g iv ing  the  
not ice  re fe r red  t o  in pa r ag raph  13(b); 

ii) give S.A.R.M. t he  r igh t  t o  sue  f o r  a n d  recover  the  a m o u n t  d u e  as  a  
s imple  deb t .  

b) T h e  policy shal l  be  re- instated by  S.A.R.M. on  paymen t  of  t he  amoun t  due ,  
plus  interest  a t  cu r r en t  bank  rates  paid by S.A.R.M., plus  a n  admin i s t r a t i ve  
pena l ty  of $500.00. 

11. Wi thd rawa l  f rom the  P lan  

a) A munic ipa l i ty  may  w i thd raw  f rom the  P l an  upon  compliance with the  
fol lowing condi t ions:  

i) I t  has paid all  p remiums,  con t r ibu t ions ,  levies a n d  o the r  amounts  
d u e  unde r  the  P lan .  

ii) I t  conf i rms  in wr i t i ng  i ts  obl igat ion to pay any  con t r i bu t i ons  
requi red  u l ~ d e r  pa r ag raph  5(b) as they  come d u e  a n d  a n y  levies 
made  for  whicll i t  is o r  becomes l iable  unde r  pa r ag raph  8. 

iii) I t  discloses all  c la ims o r  po ten t ia l  c la ims aga ins t  i t  of  wh ich  i ts  
counci l  is aware .  

iv) I t  gives wr i t t en  not ice  of i ts  i n t en t  t o  w i t h d r a w  to S.A.R.M., 
del ivered a t  o r  sent  by registered mai l  t o  S.A.R.M.'s head  o f f i c e .  

b) S.A.R.M. is ent i t led t o  re ta in  all  o r  a  port ion of t he  municipal i ty 's  ledger 
account  in the  reserve fund  

i) to cover the  munic ipa l i ty ' s  sha r e  of c la ims and  expenses  ou t s t and ing  
as  of t he  da t e  of w i thd rawa l ,  o r  

ii) t o  cover any  cont r ibu t ions  to come d u e  in t he  f u t u r e  a n d  any  levies 
t o  be made  in the  f u t u r e  aga ins t  i t  accord ing  to pa r ag raph  S(c). A t  
S.A.R.M.'s opt ion,  i t  m a y  accept  the  n ~ u n i c i p a l i t y ' s  wr i t t en  
unde r t ak ing  to pay such  f u t u r e  obl igat ions.  

c) S.A.R.M, sha l l  promptly r e fund  to t he  member  upon i ts  w i thd rawa l  f r om the  
P lan  any  amounts  in the  member 's  ledger  account  not  re ta ined  unde r  
pa r ag raph  l l ( b )  and  t he r ea f t e r  sha l l  di l igent ly  r e fund  to t he  member  in 
convenien t  instalments  the  ba lance  of  t he  ledger  account  a f t e r  deduc t ion  o f  
the  member 's  sha r e  of  c la ims a n d  expenses  a n d  f u t u r e  con t r ibu t ions  and  
levies. 
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d) A munic ipa l i ty  which  has  w i t h d r a w n  f rom the  P lan  and  wishes t o  re-apply to 
par t i c ipa te  will be requi red  to redeposi t  with S.A.R.M. the  amoun t  in i ts  
ledger  account  a t  the  d a t e  o f  w i thd rawa l ,  less any  amoun t s  subsequent ly  paid 
for  claims, expenses,  con t r ibu t ions  a n d  levies. 

12. Changes  t o  t he  P lan  by  S.A.R.M. 

a) T h e  S.A.R.M. Board  has  t he  power  t o  change  t he  te rms  a n d  condi t ions  o f  t he  
P lan ,  inc lud ing  t h i s  Agreement  a n d  t he  insurance  policy f r o m  t ime t o  t ime  as  
i t  considers  necessary. 

b) S.A.R.M. shal l  r ~ o t i f y  pa r t i c i pa t i ng  munic ipa l i t i es  of  a n y  such  change  on o r  
be fo r e  November  30 in  any  year .  Upon  no t i f i ca t ion ,  t he  change  shal l  t ake  
e f f e c t  J a n u a r y  1 of  t he  fo l lowing  year  a n d  t he r ea f t e r  t h i s  agreement  o r  the  
insurance  policy shal l  be  mod i f i ed  accordingly.  

c) Except  as  p rov ided  i n  pa r ag raph  12(d), S.A.R.M. ha s  n o  power  t o  change  the  
t e rms  a n d  condi t ions  of th i s  Agreement  o r  the  i n su rance  pol icy w i th in  a  
policy per iod.  

d)  S.A.R.M. shal l  comply with a n y  appl icab le  l aw,  regulat ion o r  l icensing 
requi rement  of the  Supe r in t enden t  of Insurance  unde r  the  Saska tchewan 
Insurance  Act  and  the  munic ipa l i ty  agrees t ha t  any  provision o f  th i s  
agreement  o r  t he  policy o f  insurance  issued unde r  the  P lan  may be changed 
by S.A.R.M. in o rder  to comply therewi th .  

13. Termina t ion  by S.A.R.M. 

a) T h e  S.A.R.M. Board,  on  a  two- th i rds  major i ty  vote,  may  t e rmina t e  t he  P lan ,  
o r  any  i nd iv idua l  policy o r  policies, o r  any  i nd iv idua l  agreement  o r  
agreements ,  o r  all  of them. T h i s  is i n  add i t ion  to S.A.R.M.'s power unde r  
paragraph  10 to t e rmina te  a  member ' s  policy of insurance  f o r  non-payment  o f  
any  premium,  c o n t r i b u t i o ~ i  o r  levy.  

b) In  any  te rmina t ion ,  S.A.R.M. sha l l  give t hc  member  f i f t e en  days'  not ice  by 
registered mai l  o r  f ive  days' w r i t t en  not ice  of t e rmina t ion  personal ly  
del ivered.  

c) S.A.R.M. shal l  r e f u n d  the excess of  the  a n n u a l  p remium ac tua l ly  paid by t he  
member  over  the  p ro  ra ta  p r emium for  the  expi red  t ime.  

d) S.A.R.M. is ent i t led t o  re ta in  a l l  o r  a  port ion of  the  munic ipa l i ty ' s  ledger 
account  

i) to covcr  the  munic ipa l i ty ' s  sha r e  of c la ims and  expenses  ou t s t and ing  
as  o f  the  d a t e  of  t e rmina t ion ,  o r  

ii) t o  cover  a n y  con t r i bu t i ons  t o  come d u e  i n  t he  f u t u r e  and  any  levies 
to be made  in t he  f u t u r e  against  i t  accord ing  t o  pa r ag raph  8(c). A t  
S.A.R.M.'s opt ion,  i t  may  accept  the  munic ipa l i ty ' s  wr i t t en  
unde r t ak ing  to pay such  f u t u r e  obl igat ions.  
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e) S.A.R.M. sha l l  p rompt ly  r e f u n d  to t he  member  upon  te rmina t ion  any  a m o u n t  
i n  t he  member 's  ledger  account  no t  re ta ined  u n d e r  pa r ag raph  13(d) a n d  
t he r ea f t e r  shal l  di l igent ly  r e f u n d  t o  t he  member  i n  convenien t  ins ta lments  
t he  ba lance  of  the  ledger  account  a f t e r  deduc t ion  of t he  member 's  sha r e  of 
c la ims a n d  expenses  a n d  f u t u r e  con t r ibu t ions  and  levies. 

14. S.A.R.M. may d i s t r ibu te  t o  the  members  such  sums  as  i n  the  judgement  o f  S.A.R.M. 
a r e  proper  a n d  jus t i f i ab le  a n d  no  longer  requ i red  by  t he  P l an  a n d  for  th i s  
purpose, may  apply amoun t s  c red i ted  to a  member 's  l edger  account  t o  the  paymen t  
of the  member 's  a n n u a l  p remium.  

15. S.A.R.M. may make  a r rangements  wi th  a n y  i n su re r  fo r  the  re - insurance  o f  a  risk 
o r  any  port ion thereof  a n d  may accept  re- insurance of a  risk o r  any  port ion 
thereof  f rom any  insurer  on such condi t ions  wi th  respect to the  ra te  a n d  payment  
of p remiums thereon as  may be agreed upon.  

16. Surcharge  - Unpa id  Claims 

S.A.R.M. may charge a  member  wi th  a  $100 unpa id  claims surcharge  f o r  
admin is t ra t ive  expense for  each  claim aga ins t  t he  policy, o ther  t h a n  a  claim unde r  
Coverage D, which  i t  is not  requ i red  by a  cour t  of  competen t  jur isdict ion to pay 
and  which it  does  not  pay. Notice of  t he  su r cha rge  shal l  be sent  a t  the  t ime  t he  
invoice for  the  a n n u a l  p remium is sen t  a n d  is d u e  on  Feb rua ry  15, o f  the  
fol lowing year .  

17. Account ing  and  Adminis t ra t ion  

a) T h e  P lan  funds  shal l  be kept  separa te  and a p a r t  f rom the  money of S.A.R.M. 
Separa te  account ing  records sha l l  be kep t  by S.A.R.M. A fu l l  account ing ,  
inc lud ing  audi ted  f inanc ia l  s ta tements  fo r  t he  preced ing  year ,  shal l  be made  
to the  a n n u a l  convent ion of S.A.R.M. each year.  

b) The  S.A.R.M. Board shal l  admin i s t e r  (he Plan ,  and  may de lega te  t o  t he  
execut ive  commit tee  or  the execut ive  d i rec tor  such du t ies  with respect t o  t he  
adminis t ra t ion  of the  P lan ,  i nc lud ing  decis ions wi th  respect to payment  o f  
expenses  a n d  claims, as  the S.A.R.M. Board may de te rmine .  

c) T h e  S.A.R.M. Board may de t e rmine  t he  a m o u n t  of admin is t ra t ion  expense 
incur red  by S.A.R.M. which is properly a t t r i bu t ab l e  t o  t he  opera t ion  o f  th i s  
P lan .  

18. Addi t iona l  Insurance  

a) S.A.R.M. may o f f e r  add i t i ona l  insurance  t o  i ts  members  fo r  such  risks as  t he  
S.A.R.M. Board considers  appropr ia te .  

b) T h e  S.A.R.M. Board sha l l  have  t he  power f rom t ime  t o  t ime  t o  de te rmine  t he  
terms a n d  condi t ions  unde r  wh ich  such add i t i ona l  insurance  will be o f f e r e d ,  



Page  9 

t o  accept  o r  decl ine risks on  a n  i n d i v i d u a l  member  basis,  to set  a n d  vary  the  
premiums charged ,  a n d  to admin i s t e r  t he  receipts  a n d  expenses  as  p a r t  o f  the  
P lan ,  sub jec t  t o  pa r ag raphs  18(c)-(e). 

c) P r emiums  received f o r  add i t i ona l  i n su rance  will ini t ia l ly  be  deposi ted i n  t he  
ope ra t i ng  fund .  

d) Notwi ths tanding  pa r ag raphs  6 a n d  8 ,  the  premiums received f o r  a n y  
add i t i ona l  insurance  f rom a  member  will  no t  be  considered p a r t  o f  i t s  
p remium for  purposes  of ca lcu la t ing  i ts  p ropor t iona te  sha r e  o f  w i thd rawa l s  
f rom the  reserve fund ,  of ope ra t i ng  su rp lu s  t r an s f e r r ed  t o  t he  reserve f u n d ,  
of  inves tment  income, o r  of any  special  levy requi red .  

e) Adminis t ra t ion  expenses  a n d  c la ims  unde r  add i t i ona l  insurance  will  be paid 
in the  f i rs t  instance f rom the  ope ra t i ng  f u n d ,  and ,  if requ i red ,  f r om the  
reserve fund  a n d  f rom a  special  levy. 

19. Re imbursement  

T h e  member  agrees to i n d e m n i f y  S.A.R.M. f o r  any  amoun t  paid by S.A.R.M. to a  
c la imant  because of the  opera t ion  of  a  motor  vehicle (as  de f i ned  i n  t he  Cr imina l  
Code) by a  person insured unde r  the  member 's  insurance  policy who is not 
au thor ized  by law to d r i ve  o r  opera te  such a  motor  vehicle,  whe the r  o r  not  the  
member  was aware  the  person was not  so au thor ized .  

20. Th i s  agreement  is subject  to approva l  of t he  Local  Gove rnmen t  Commit tee .  

S IGNED on  beha l f  o f  the  Member,  t h i s  4 t h  day  of m r  , 1 9 8 q ,  
by: 

(SEAL) 

/'( /<? f$ ,  ,d,, 
Reeve  

ACCEPTED on behalf  o f  S.A.R.M., th i s  \ day  of 
by: 

(SEAL) 

J 
J - -- Jfic4.L wtba ,a1 

p re s iden t  


